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DAVID SON & COMPANY LLP Chartered Professional Accountants

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Pucara Gold Ltd.

Opinion

We have audited the accompanying consolidated financial statements of Pucara Gold Ltd. (the “Company”’), which comprise
the consolidated statements of financial position as at December 31, 2021 and 2020, and the consolidated statements of loss
and comprehensive loss, changes in equity, and cash flows for the year ended December 31, 2021 and nine months ended
December 31,2020, and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the
Company as at December 31, 2021 and 2020, and its financial performance and its cash flows for the periods then ended in
accordancewith International Financial Reporting Standards (“IFRS”™).

Basisfor Opinion

We conducted ouraudit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
ofourreport. We are independent of the Company in accordance with the ethical requirements thatare relevantto ouraudit of
the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that theaudit evidence we have obtained in ouraudit is sufficient and appropriateto providea
basis for ouropinion.

Material Uncertainty Related to Going Concern

We draw attentionto Note 2 of the consolidated financial statements, which indicates thatthe Company incurred comprehensive
loss of $3,150,878 during the yearended December 31,2021 and, as ofthat date, the Company has an accumulated deficit of
$17,364,427. As stated in Note 2, these events and conditions indicate thata material uncertainty exists that may cast significant
doubt onthe Company’s ability to continueas a going concern. Our opinionis not modified in respectofthis matter.

Other Information

Managementis responsible for the other information. The other information obtained at the date of this auditor's report includes
Management’s Discussionand Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any formof
assurance conclusion thereon.

In connectionwith ouraudit of the consolidated financial statements, our responsibility is to read the other informationand, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
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We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothingto report in this regard.

Responsibilities of Managementand Those Charged with Governance for the Consolidated Financial Statements

Managementis responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
IFRS, and forsuch internal controlas management determines is necessary to enable the preparation of consolidated financial
statements that are free frommaterial misstatement, whether due to fraudorerror.

In preparing the consolidated financial statements, management s responsible for assessing the Company's ability to continue
as agoing concern, disclosing, as applicable, matters related to going concernand using the going concern basis of accounting
unless managementeitherintends to liquidate the Company or to cease operations, or has no realistic alternativebuttodo s o.

Those charged with governanceare responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Ourobjectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually orin the aggregate, they could reasonably be expected to influence the
economic decisions of users takenon the basis of these consolidated financial statements.

As part ofan auditin accordancewith Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticismthroughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
orerror,design and performaudit procedures responsiveto those risks, and obtain audit evidence thatis sufficientand
appropriate to provide a basis for ouropinion. The risk of not detecting a material misstatement resulting fromfraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinionon the effectiveness of the Company's intemal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may castsignificant
doubt on the Company's ability to continue as agoing concern. If we conclude that a material uncertainty exists, we
are required to drawattention in ourauditor's reportto the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to thedate of ourauditor's report. However, future events or conditions may cause the Companyto ceaseto continue
asagoing concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
mannerthat achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervisionand performance ofthe group audit. We remain solely responsible for our audit opinion.



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significantaudit findings, including any significant deficiencies in internal control thatwe identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirerents
regarding independence, and to communicate with themall relationships and other matters that may reasonably be thought to
bearon ourindependence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s reportis Catherine Tai.

)a.. schons o &744?/ LP

Vancouver, Canada Chartered Professional Accountants

April 29, 2022



Pucara Gold Ltd.

(An Exploration Stage Company)
Consolidated Statements of Financial Position
(Expressed inCanadiandollars)

December31, December31,
Note 2021 2020
ASSETS
Current assets
Cash $ 2,870,258 S 6,058,585
Receivables 42,907 57,628
Prepaid expenses 61,356 119,880
Total current assets 2,974,521 6,236,093
Non-current assets
Explorationand evaluationassets 4 257,437 418,894
Equipment 5 77,584 124,839
Right of useasset 6 20,127 36,542
Total non-currentassets 355,148 580,275
TOTAL ASSETS S 3,329,669 S 6,816,368
LIABILITIES
Current liabilities
Accounts payable andaccrued liabilities S 230,094 S 744,572
Lease liability 6 20,210 36,646
TOTAL LIABILITIES 250,304 781,218
EQUITY
Share capital 7 18,705,894 18,698,544
Share-based payment reserve 7 1,652,605 1,464,862
Accumulated other comprehensive income 85,293 118,773
Deficit (17,364,427) (14,247,029)
TOTAL EQUITY 3,079,365 6,035,150
TOTAL LIABILITIES AND EQUITY $ 3,329,669 S 6,816,368
Nature of operations 1
Continuance of operations 2(C)

Approved on behalf of the Board of Directors

“David Awram” Director

“Greg Davis”_ Director

The accompanying notes arean integral part of these consolidated financial statements



Pucara Gold Ltd.

(An Exploration Stage Company)

Consolidated Statements of Loss and Comprehensive Loss
(Expressed inCanadiandollars)

Nine months

Year Ended Ended
December December
31, 31,
Note 2021 2020
Exploration expenditures 4,8 $ 1,501,793 S 2,723,006
General and administration
Accountingand |l egal 8 228,387 148,001
Accretion 1,591 4,178
Amortization 37,843 31,605
Officeandmiscellaneous 101,066 93,778
Investor relations 8 328,852 141,360
Management and consulting fees 8 728,462 379,572
Share-based payments 7,8 192,093 328,808
Travel 43,530 15,228
Total general and administrative expenses 1,661,824 1,142,530
Loss before other items 3,163,617 3,865,536
Otheritems
Foreign exchangeloss 58,795 208,024
Interestincome (5,677) (10,251)
Listing expense 3 - 1,432,598
Otherincome 4 (99,337) -
Net loss 3,117,398 5,495,907
Other comprehensive loss 33,480 15,235
Total comprehensive loss $ 3,150,878 $ 5,511,142
Loss per common share
Basicand fullydiluted S 0.05 S 0.13
Weighted average number of common shares
outstanding 62,582,618 43,639,325

The accompanying notes are an integral part of these consolidated financial statements



Pucara Gold Ltd.
(An Exploration Stage Company)

Consolidated Statements of Changes in Equity

For theYear Ended December 31, 2021, and Nine Months Ended December31, 2020

(Expressed inCanadiandollars)

Share-based

Accumulated
other

payment comprehensive
Note Share capital reserve income (loss) Deficit Total
Number of
shares $ $ $ $ $
Balance at March 31,2020 34,234,460 7,844,030 1,063,115 134,008 (8,751,122) 290,031
Net loss forthe period - - - - (5,495,907) (5,495,907)
Consideration for reverse acquisition 3,100,000| 1,240,000 21,750 - - 1,261,750
Concurrent financing 21,250,000 8,500,000 - - - 8,500,000
Finders’ fees —shares 810,000 - - - - -
Finders’ fees —warrants 4 (116,564) 116,564 - - -
Shareissuance costs (12,000) (12,000)
Conversion of convertible note 2,500,000/ 1,000,000 - - - 1,000,000
Share-based payments 7 d - 328,808 - - 328,808
Exercise of stock options 7 682,500 243,078 (65,375) - - 177,703
Other comprehensive | oss - - = (15,235) - (15,235)
Balance at December31,2020 62,576,960/18,698,544 1,464,362 118,773 (14,247,029) 6,035,150
Net loss forthe year - - - - (3,117,398) (3,117,398)
Share-based payments 7 4 - 192,093 - - 192,093
Exercise of stock options 7 15,000 7,350 (4,350) - - 3,000
Other comprehensiveloss - - - (33,480) - (33,480)
Balance at December31,2021 62,591,96018,705,894 1,652,605 85,293 (17,364,427) 3,079,365

The accompanying notes are an integral part of these consolidated financial statements



Pucara Gold Ltd.

(An Exploration Stage Company)

Consolidated Statements of Cash Flows

For theYears Ended December 31,2021, and Nine Months Ended December 31, 2020
(Expressed inCanadiandollars)

Nine months

Year Ended Ended
December31, December31
2021 2020

Operating activities
Net loss
Items not affecting cash

$ (3,117,398)

$ (5,495,907)

Impairment of explorationandevaluationassets 97,283 -
Accretion 1,591 4,178
Amortization of right-of-use asset 37,843 31,605
Depreciation of equipment 33,594 29,804
Loss on disposal 860 -
Foreign exchangegain 77 74
Listing expense - 1,250,774
Share-based payments 192,093 328,808
(2,754,057) (3,850,664)
Changein non-cashoperating working capital
Receivables and prepaid expenses 73,245 (72,335)
Accounts payable andaccrued liabilities (493,212) 446,503
Cash used in operating activities (3,174,024) (3,476,496)
Investing activities
Payments for exploration and evaluation assets (3,236) (182,761)
Short-terminvestments - 400,000
Cash acquiredfrom reverse acquisition - 4,868
Receipts from disposal of equipment 4,975 -
Payments for equipment - (78,168)
Cash provided by investing activities 1,739 143,939
Financing activities
Proceeds from convertible note - 500,000
Proceeds from private placements - 8,500,000
Proceeds from exercise of stock options 3,000 177,703
Shareissuance costs - (6,000)
Lease payments (39,531) (33,154)
Cash (used in) provided by financing activities (36,531) 9,138,549
Effect of exchange rate changes on cash 20,489 58,647
Increase (decrease)in cash (3,188,327) 5,864,639
Cash - beginning of period 6,058,585 193,946

Cash - end of period

$ 2,870,258

S 6,058,585

The accompanying notes are an integral part of these consolidated financial statements



Pucara Gold Ltd.

(An Exploration Stage Company)

Consolidated Statements of Cash Flows

For theYears Ended December 31,2021, and Nine Months Ended December 31, 2020

(Expressed inCanadiandollars)

Supplemental cash flow information

Interest received $(5,677) $(10,251)

The accompanying notes arean integral part of these consolidated financialstatements



Pucara Gold Ltd.

(An Exploration Stage Company)

Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020
(Expressed in Canadian dollars)

1. NatureofOperations

Pucara Gold Ltd. (the “Company” or “Pucara”)was incorporated under the British Columbia Business Corporations Act, and is engaged in
the acquisition, exploration and evaluation of mineral propertiesin LatinAmerica, currently with exploration and evaluation properties in
Peru. The Company trades on the TSX Venture Exchange (“TSXV”) under the symbol “TORO”.

Pucara is in the process of exploringits exploration and evaluation assetsand has not yet determined whether they contain reserves that
are economically recoverable. As at the date of these consolidated financial statements, the Company has not identified a bo dy of
commercial grade mineral on any of its properties. The Company’s objective is to discover mineral deposits and either sell, option, joint
venture, or otherwise participatein their development.

The novel coronavirus (“COVID-19”) has caused many countries to implement measuresto reduce the spread of the virus. On March 15,
2020, the Presidentof Peruissued anational state of emergency decree thatclosed the country’s borders, limited transportation within

the country and required most people to work from their homes. The stay at home decree was lifted on June 30, 2020, while the state of
health emergency remains in place until September 2, 2021. The situation with COVID-19 is evolving and consequently, management
cannot predict the effect of unknown adverse changesto its future business plans, financial position, cash flows, and results of operations.

The Company’s registered address and records office is #2110 —650 West Georgia Street, Vancouver, British Columbia, V6B 4N9, Canada.
These consolidated financial statements were authorized for issue by the Audit Committee and Board of Directors on April 29, 2022.
2. Basisof Presentation and Significant Accounting Policies
The principal accounting policies applied in the preparation of these consolidated financial statement are setout below.
I) Basisof Presentation and Measurement

a) Statement of Compliance

These audited consolidatedfinancial statements for the years ended December31, 2021, and nine months ended December31,2020 have
been prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards
Board (“IASB”) and the International Financial Reporting Interpretations Committee (“IFRIC”).

b) Basis of Measurement

These consolidated financial statements have been prepared on a historical cost basis except for certain financialinstruments, which are
measured at fairvalue. In addition, these consolidated financial statements have been prepared usingthe accrual basis of a ccounting
except for cash flow information. All amounts are expressed in Canadiandollars, unless noted otherwise.

Duringthe period ended December 31,2020 the Company changed itsyear end from March 31 to December 31 therefore a comparative
period of nine months has been presented in the consolidated statement of loss and comprehensive loss, consolidated statement of
changes in equity, consolidated statementofcash flows and related notes.

c) Continuance of Operations

These consolidatedfinancial statementsare prepared on a going concern basis, which assumes thatthe Company will be ableto meet its
obligations and continue its operationsforits next fiscal year. Realization values may be substantially different from the carrying values
shown and these consolidated financial statements do not include adjustments that would be necessary if the going concern assumption
is notappropriate.

The Companyincurred a comprehensive loss of $3,150,878 for the year ended December 31, 2021 (Nine months ended December 31, 2020
- $5,511,142)and has an accumulated deficit of $17,364,427 at December 31, 2021. These factors indicate the existence ofa material
uncertainty that may cast significant doubt aboutthe Company’s ability to continue as a going concern.

The Company’s continuing operations and itsability to meet mineral property and other commitments are dependent upon the ability of
the Companyto continue to raise additional equity or debt financing and to seek joint venture partners. Although the Company has been
successful at raising capital in the past, there isno assurancethat the Company will be able to raise adequatefinancing on terms that are
acceptable to the Company, ifatall. Based onits current plans, budgeted expenditures, and cash requirements, management believesthe
Company would need to raise additional capital to accomplish its business objectives thereafter.



Pucara Gold Ltd.

(An Exploration Stage Company)

Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020
(Expressed in Canadian dollars)

The preparation of financial statements in compliance with IFRS requires management to make certain critical accounting estimates and
exercise judgementin applying the Company’s policies. The areas involving a higher degree of judgement or complexity, or ar eas where
assumptions and estimates are significant to these consolidated financial statements are disclosed in Note 2 (lll).

d) Basis of consolidation

These consolidated financial statements combinethe results andfinancialposition ofthe Companyanditssubsidiaries, afterthe elimination
of all material intercompany balances and transactions, from the datethatcontrol commenced. The Company’s wholly owned subsidiaries
is as follows:

Equity Interest
December 31, December

Subsidiaries Jurisdiction Nature of Operation 2021 31,2020
Pucara Resources Corp. Canada Holding company 100% 100%
Pucara ResourcesS.A.C. Peru Mineral exploration 100% 100%

e) Cash and cash equivalents
Cash and cash equivalents include cash on hand, term deposits and other short-term highly liquid investments with the original term to
maturity of three months or less. As at December 31, 2021 and December 31,2020 the Company did not hold any cash equivalents.

f)  Foreign currency translation and transactions

The functional currency of the Company and its subsidiariesis determined based on the currency of the primary economic environment in
which it operates. The functionalcurrency of the Company’s Peruvian subsidiary is the Peruvian nuevo sol. The functional currency of the
parent and the Canadian subsidiary isthe Canadian dollar, which isthe same asthe presentation currency.

Foreign currency transactions are translated intothe functional currency using the exchange rate prevailing at the dates of the transactions.
Foreigncurrencymonetaryitemsaretranslatedatthe period-endexchangerate. Non-monetaryitems measuredathistorical cost continue
to be carried at the exchange rate at the date of the transactions. Non-monetary items measured at fairvalue arereported at the exchange
rate at the date when fair values were determined.

Exchange differences arising on the translation of monetaryitems or on settlement of monetaryitems are recognized in profit orloss in
the period in which they arise. Exchange differences arising on the translation of non-monetary items are recognized in other
comprehensive income (loss) to the extent that gains and losses arising on those non-monetary items are also recognized in other
comprehensive income (loss). Where the non-monetary gain or loss is recognized in profit or loss, the exchange component is also
recognized in profit or loss.

The financial position of the subsidiary, whose functional currency is different from the reporting currency, aretranslated as follows:

- assets and liabilities for each statement of financial position presented are translated at the closingrate at the date of that financial
period end;

-income and expenses aretranslated at average exchange ratesfor the period, unless this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on the transaction dates, in which case income and expenses aretranslated at t he rate on the
dates of the transactions;

- equity transactions are translated using the exchange rateat the date of the transactions; and

- all resulting exchange differences are recognized in other comprehensive income and reported as a separate component of equity.

g) Property and equipment

Property and equipment are carried atcost lessaccumulated amortization and any accumulated impairmentcharges. The cost ofanitem
of equipment consists of the purchase price, any costs directly attributableto bringing the asset to the location and condition necessary
for its intended use. The Company conducts an annual assessment of the residual balances, useful livesand depreciation methods and any
changes arising from the assessment are applied by the Company prospectively.

Amortization ofeach assetiscalculated on a straight-line basis and allocated over the estimated useful life of the asset.



Pucara Gold Ltd.

(An Exploration Stage Company)

Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020
(Expressed in Canadian dollars)

Useful lives are as follows:

Asset Estimated Useful Life
Vehicles 5vyears

Field equipment 7 years
Furniture, computer and other equipment 4-10years

h) Exploration and evaluation assets and expenditures

Acquisition costs for exploration and evaluationassets, net of recoveries, are capitalized on a property-by-property basis. Acquisition costs
include cash considerationand value of common shares, based on recent issue prices, issuedfor exploration and evaluation assets pursuant
tothe terms of the agreement, as well asannualmaintenance costs for the concessions. Exploration expenditures, net of recoveries,are
recorded in the consolidated statements of loss and comprehensive loss as incurred.

After an exploration and evaluation asset is determined by management to be commercially viableand technically feasible, exploration
and evaluation expenditures on the property will first be assessed for impairment before being capitalized.

When there is little prospect of further work on a property being carried out by the Company or its partners, when a property is abandoned,
or when the capitalized costsare no longer considered recoverable, the related property costs are written down to management’s estimate
of their net recoverableamount.

i) Leases

Leases are recognized asa right-to-use asset with a corresponding liability at the date at which the leased asset is available for use. Each
lease payment is allocated between the liability and the finance cost. The finance cost is chargedto profit or loss over the lease period to
produce a constant periodic rate ofinterest on the remaining balance of the liability for each period. The right -of-use asset is depreciated
over the shorter of the asset’s useful life and the leaseterm on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilitiesinclude the ne t present value of
the followinglease payments:

o Fixed payments, lessany leaseincentives receivable.

e Variable lease paymentsthatarebased onanindexor rate.

e Amounts expected to be payable by the lessee under residualvalue guarantees.

e The exercise priceofa purchaseoption ifthe Company is reasonably certain to exercise that option.

e Payments for penalties for terminating the lease.

Lease paymentsare discounted using the interest rate implicitin the lease. Ifthat rate cannot be determined, the Company’s incremental
borrowing rate is used, beingthe rate that the Company would have to pay to borrow the funds necessaryto obtain an asset of similar
value in a similar economic environment with similar termsand conditions.

Right-of-use assets are measured at cost comprising the following:
e The amount ofthe initial measurement of lease liability.
e Any lease paymentsmade ator before the commencement date less any lease incentives received.
e Any initial direct costs.
e Restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognized on a straight-line basis asan expensein profit
orloss. Short-term leasesareleases with a term of 12 months or less. Low value assets comprise office equipment.

j)  Financial instruments

(i)  Classification

Financial assets areclassified at initial recognition as either: measured atamortized cost, fair value through profit or loss (“FVTPL”), or fair
value through other comprehensive income ("FVTOCI"). The classification depends on the Company’s business model for managing the
financial assetsand the contractual cash flow characteristics. For assets measured at fair value, gains and losses will either be recorded in
profit or loss or OCI.

Fair value through profit or loss (“FVTPL”) — Financial assetscarried at FVTPL are initially recorded at fair value and transaction costsare
expensed in profit and loss. Realized and unrealized gains and losses arising from changes in the fair value of the financial asset held at



Pucara Gold Ltd.

(An Exploration Stage Company)

Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020
(Expressed in Canadian dollars)

FVTPL are included in profit or loss in the period in which they arise. Derivatives are also categorized as FVTPL unless they are designated
as hedges.

Fair value through other comprehensive income (“FVTOCI”) - Investments in equity instrumentsat FVTOCI are initially recognized at fair
value plus transaction costs. Subsequently, they are measured at fair value, with gains and losses arising from changes in fair value
recognized in other comprehensiveincome. There isno subsequentreclassification of fair value gainsand losses to profit or loss following
the derecognition of the investment.

Financial assets at amortized cost - A financial assetis measured at amortized cost ifthe objective of the business model is to hold the
financial asset for the collection of contractual cash flows, and the asset's contractual cash flows are comprised solely of payments of
principal and interest. They are classified ascurrent assets or non-current assets based on their maturity date and are initially recognized
atfairvalue and subsequently carried at amortized cost less any impairment.

Derivatives embedded incontracts where the host is a financial assetin the scope ofthe standard are neverseparated. Instead, the hybrid
financial instrument asa whole is assessed for classification.

Financialliabilities are measuredatamortized cost,unlesstheyarerequiredtobe measuredatFVTPLorthe Companyhasopt edtomeasure
at FVTPL.

Under IFRS 9, the Company classifies its financial instruments as follows:

Financial Instrument Classification
Cash Amortized cost
Receivables Amortized cost
Accounts payable and accrued liabilities Amortized cost

(ii) Measurement

Financial assetsand liabilitiesat FVTPL are initially recognized at fair value and transaction costs are expensed in profit or loss. Realized
and unrealized gains and losses arising from changes in the fair value of the financial assets or liabilities held at FVTPL are included in the
consolidated statementofloss in the period in which they arise. Where the Company hasopted to designatea financial liability at FVTPL,
any changes associated with the Company's credit risk will be recognized in OCI.

Financial assetsand liabilitiesat amortized cost are initially recognized at fair value, and subsequently carried at amorti zed cost less any
impairment.

(iii) Impairment

The Company assesses on a forward-looking basis the expected credit loss ("ECL") associated with financial assets measured atamortized
cost, contract assetsand debtinstruments carried atFVOCI. The impairment methodology applied depends on whether there has been a
significantincreasein creditrisk.

An impairment loss in respect ofa financialasset measured at amortized cost is calculated as the difference between its carrying amount
and the present value of the estimated future cash flows discounted at the asset’s original effectiveinterestrate.Losses a re recognized in
profit or loss and reflected in an allowance account against receivables. When a subsequent event causesthe amount ofimpairment loss
to decrease, the decrease in impairment loss is reversed through profit or loss.

k) Income taxes

Income tax expense iscomprised of current and deferred tax. Income taxisrecognizedin profit or loss, exceptto the extent thatit relates
to items recognized directly in equity, in which caseitis recognized in equity. Currenttax expense is the expected tax payable on the
taxable income for the period, usingtax rates enacted or substantively enacted at the reporting date, adjusted foramendment s to tax
payable with respect of previous periods.

Deferred tax assets andliabilities are recognized for deferred tax consequences attributable to differences between the financial statement
carryingamounts of existing assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using the
enacted or substantively enacted tax rates expected to apply when the asset is realized or the liability settled. The effect on deferred tax
assets and liabilities of a change intax ratesis recognized in profit or loss in the period thatsubstantive enactment occurs.



Pucara Gold Ltd.

(An Exploration Stage Company)

Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020
(Expressed in Canadian dollars)

A deferred tax assetis recognized only to the extent thatitis probablethat future taxable profit will be available againstwhich the asset
can be utilized. To the extent that the Company does not consider it probable that a deferred tax asset will be recovered, t he deferred tax
assetis reduced.

I)  Share capital
Common shares are classified as equity. Transaction costsdirectly attributable to the issue of common shares or share options are shown
in equity as a deduction, net of tax, from the proceeds.

Financial instrumentsissued by the Company are classified as equity only to the extent that they do not meet the definition of a financial
liability or financial asset. The Company’s common shares are classified as equity instruments.

The Company has adopted a residualvalue methodwith respect to the measurement of shares andwarrantsissued as private placement
units. The residual value method first allocates value to the more easily measurable componentbased on fair value andthen the residual
value, if any, to the less easily measurable component. The Company considers the fair value of common shares issuedina private
placement to be the more easily measurable component. The balance, if any, is allocated to the attached warrants. Any fair value
attributed to the warrants isrecordedin reserves.

m) (Loss) Earnings per share
Basic(loss)earnings pershareis computedbydividingthe net(loss)earningsbythe weighted average numberofcommonsharesoutstanding
duringthe period, which excludessharesheldin escrow.

Diluted earnings per share iscomputed by dividing the earnings applicable to common shares by the sum of the weighted average number
of common shares issued and outstanding and all additional common shares that would have been outstanding if potentially d ilutive
instruments were converted. In periodsthat the Company reportsa net loss, stock options are excluded from the calculation of diluted loss
per share as their inclusion would be anti-dilutive. For the years presented, this calculation proved to be anti-dilutive.

n) Share-based payments
The Company adopted an incentive stock option plan (the “Plan”) in 2016 under which the Company’s Board of Directors are authorized to
grant options to directors, officers, employeesand consultants.

The options can be granted for a maximum term of five year with vestingterms of 25% on the date of grantingand the remainingin 25%
increments every six-months thereafter.

The fair value is measured atthe grant dateand each tranche is recognized on a graded -vesting basis over the period the optionsvest. The
terms and conditions of the options granted is accounted forin the Black-Scholes option pricing model that is used to measure the fair
value of the options granted. At each reportingdate, the amountrecognized as an expense is adjusted to reflect the actual number of
stock options that are expected to vest.

The fair value of options granted is recognized as ashare-based payment expense with a correspondingincreasein equity. Anindividual is
classified as an employee when the individual is an employee for legal or tax purposes (direct employee) or provides services similar to
those performed by a direct employee.

Where stock options are exercised, the cash proceedsalong with the amount previously recorded as share-based payment reserves are
recorded as share capital. Where stock options expire unexercised, amounts previously recordedas share-based payment reserves remain
as such.

I1) New Accounting Standards

Property, Plant and Equipment

Proceeds before Intended Use (Amendments to IAS 16): The amendments prohibit an entity from deducting from the cost of an item of
property, plant, and equipmentany proceeds from selling items produced while bringing thatasset to the location and conditi on necessary
for itto be capable of operatingin the manner intended by management. This amendmentis effective for the Company’sannual reporting
period beginningJanuary 1, 2022, with early adoption permitted. The Company isin the process of assessing the impact of the adoption of
this amendment. None of the remaining standardsand amendments to standards and interpretationsthat have beenissued but are not
yet effective are expected to significantly affect the Company’s consolidated financial statements.

II1) Critical Accounting Estimates and Assumptions
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Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020
(Expressed in Canadian dollars)

The preparation of financial statements in conformity with IFRS requires management to make estimates, judgments and assumpti ons that
affect the applicationof accounting policiesand the reported amounts of assets, liabilities, revenuesand expenses and certain disclosures
reported in these consolidated financial statements. Actualresults may differ from these estimates. Estimatesand underlyi ng assumptions
are reviewed on an ongoing basis and revisions are recognized in the periodin which the estimates are revised and in future periods
affected.

Areas where critical accounting estimates and assumptions have the most significant effect on the amounts recognized in these
consolidated financial statements include the following:

a) Impairment of exploration and evaluation assets

Management is required to make judgments on the status of each mineral property and the future plans with respect to finding commercial
resources. The nature of explorationand evaluation activity is such that only a few projects are ultimately successful andsome assetsare
likely to become impaired in future periods.

The Company considers both internaland external sources ofinformation when making the assessment of whether there are indications
of impairment for the Company’s exploration and evaluation assets.

Management has several criteria in its assessments of economic recoverability and probability of future economic benefit, inc luding
geologic, geochemical, and geophysicalinformation; environmental issues, economic assessment studies, surface ow nership, community
issues and sociallicenses.

b) Recovery of deferred tax assets
The Company estimates the expected manner and timing of the realization or settlement of the carrying value of its deferred t ax assets
and liabilitiesand appliesthe tax ratesthatare enacted or substantively enacted on the estimated dates of realization or settlement.

c) Share-based payments

The fair value of stock options issued are subject to the limitations of the Black-Scholes option pricing model that incorporates market data
and involves uncertainty in estimates used by management in the assumptions. Because the Black-Scholes option pricing model requires
the input of highly subjective assumptions, including the volatility of share prices, changes in subjective in put assumptions can materially
affect the fair value estimate.

Areas requiring critical judgmentinclude going concern assumption (see note 2. 1) c)) and determination of functional currency (see note
2.1) f)). The Company determined the functional currency for the subsidiary is the Peruviannuevo sol.

3. ReverseTake-over

On September 30, 2020, Magnitude Mining Ltd. (“Magnitude”) and Pucara Resources Pucara Resources Corp. (“Pucara Resources”)
completed a plan of arrangement which resulted in a reverse takeover of Magnitude by the shareholders of Pucara Resources and
constituted Magnitude’s Qualifying Transaction, as defined under TSX Venture Exchange Policy 2.4 — Capital Pool Companies (the
“Transaction”). In connection with the closing of the Transaction, Magnitude also completed a 2:1 consolidation of its common sharesand
changed its name to Pucara Gold Ltd. (the “Company” or “Pucara”). As a result of the Transaction, the shareholders of Pucara Resources
obtained control of Pucara, the combined entity, by obtaining control of the voting power of the Company and the resulting power to
govern its financial and operating policies. The Transaction was accounted for as a reverse acquisition in accordance with the guidance
provided in IFRS 2, Share-based Payments and IFRS 3, Business Combinations. As Magnitude did not qualify as a business according to the
definition in IFRS 3, the reverse acquisition did not constitute a business combination; rather it was treated as anissuanceofshares by
Pucara Resources for the netassets of Magnitude and to obtain alisting status as Pucara. Accordingly, no goodwill or intangible assets were
recorded with respect to the Transaction. For accounting purposes, Pucara Resources (legal subsidiary) was treated as the accounting
parent company and Magnitude (legal parent) was considered the accounting subsidiary in these consolidated financial statements.

As Pucara Resources was deemedto be the acquirer for accounting purposes, its assets, liabilities and operations since incorporation are

included in these consolidated financial statements at their historical carrying value. Magnitude’s results of operations have beenincluded
from September 30, 2020.
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Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020

(Expressed in Canadian dollars)

December 31,
2020
Magnitude Net Assets acquired: $
Cash 4,868
Accounts receivable 6,108
Total netassetsacquired 10,976
Consideration provided in reverse acquisition
Common shares (3,100,000shares with fair value of $0.40 per share) 1,240,000
Stock Options (75,000 options with fair value of $0.29 per option) 21,750
Total consideration paid 1,261,750
Net assets acquired (10,976)
Excess of total consideration over netassetsacquired 1,250,774
Professional feesand other transaction cost 181,824
Listing expense 1,432,598

The fair value of the stock options issuedas consideration for the reverse acquisition was estimated using the Black-Scholes option pricing
model with the following weighted average assumptions:

September 30,
2020

Assumptions:
Risk-free interest rate 0.25%
Expected life of options 2.68 years
Expected volatility (based on comparable companies) 100%
Dividendyield Nil
Forfeiture rate 0.0%
Exercise price $0.20
Share price on grant date $0.40

Result:

Weighted average fair value per option granted $0.29

4. Explorationand EvaluationAssets

During the year ending December 31, 2021 the Company and its partners: Lowell Copper S.A.C. (“Lowell)”) and IAMGOLD Peru S.A.
(“IAMGOLD”), continued exploration on its projects and generative exploration on new projects.

On September 10,2019 and amended on May 25, 2020, the Company entered into an Investment Agreement with Lunde International
Corp. (“Lunde”)to invest $1 million and assist the Company in raising an additional $3,500,000 in equity financing. The Company agreed
to: (i) issue Lunde a convertible promissory note of the Company for the investment amount; and (ii) grant Lunde a 0.5% NSR royalty on
certain of the Company’s mineral exploration concessions: Clavelito, Cristina, Guadalupe, Keyla, Lourdes, Pacaska and Pucapaca, vesting
upon successful completion of the equity financing. The maturity date of the note was September 30, 2020. The Company has abandoned
the Cristina concessions. As part of the Transaction between Magnitude and Pucara Resources, on September30, 2020, the entire principal
balance of $1,000,000was converted into 2,500,000 common shares of the Company at a conversion price of $0.40 per common share.

Lourdes Project, Ayacucho, Peru
On January 14,2013, the Company acquired the Lourdes project for share consideration and a 1% NSR royalty. On October 19,2017, the
Company granted an additional 1% NSR royalty, to Sandstorm.

Pursuant to the Company’s agreement with Lunde, Pucara granted Lunde a 0.5% NSR royalty on the properties comprising the Lourdes
Property.
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Pacaska Project, Ayacucho, Peru
The Pacaska property was acquired through staking. On October 19, 2017, the Company granted a 1% NSR royalty to Sandstorm. The
property is also subject to the 0.5% NSR royalty in favour of Lunde.

Other

a) Capricho Project, Cuzco, Peru

On January 14,2013, the Company acquired the Capricho project for share consideration anda 1% NSR royalty. On October 19, 2017, the
Company granted Sandstorm a 1% NSR royalty.

On May 4, 2018, the Company enteredinto an Option Agreement with Lowell, granting exclusive rights to earn-in up to 75% of the project.
On the first option, Lowell can earn-in 51% in the project (“Firstinterest”) within three years by paying US$15,000 (received) and, starting
on the date which all permits and community approvals for drilling are obtained, by:

e  makingqualified expenditures of US$1,000,000during year 1;

e makingqualified expenditures of US$1,500,000during year 2; and

. making qualified expenditures of US$2,500,000 during year 3.

On the second option, Lowell can earn-in an additional 24% in the project by:

. making qualified expenditures of US$14,500,000 prior to the fourth anniversary of acquiring the First I nterest;
. delivering a Pre-Feasibility Study on the project, solely funded by Lowell; and

e  payingthe Company US$500,000.

b) Guadalupe Project, Ancash, Peru

On January 14, 2013, the Company acquired the Guadalupe project for share consideration and a 1% NSR royalty. The mineral concessions
are subject to the 0.5% NSR royalty in favour of Lunde. Duringthe year ended December 31, 2021, the Company wrote-off all capitalized
amounts relating to the Guadalupe Project and entered into an agreement on June23, 2021 wi th Black Swan Minerals S.A.C. to transfer the
mining rights, concessions and associated land fee obligations fora 0.5% to 1.5% NSR royalty, in addition to the 0.5% NSR ro yalty in favour
of Lunde and 1.0% NSR royalty in favour of Metalla Royalty & Streaming Ltd.

c) Keyla Project, Ayacucho, Peru
During 2019, the Company acquired the Keyla project through staking. The mineral concessions are subject tothe 0.5% NSR royalty in
favour of Lunde.

d) Paco Orco Project, Ayacucho, Peru
The Paco Orco property was acquired through staking. In 2017, the Company granteda 1% NSR royalty to Sandstorm.

On May 17,2018, the Company entered into an Option Agreement with Lowell, granting exclusive rights to acquire up to 75% of the Paco
Orco project. On the first option, Lowell can earn-in 51% in the project (“First Interest”) within threeyears by paying US$15,000 (received)
and, starting on the date which all permits and community approval for drilling are obtained, by:

. making qualified expenditures of US$1,000,000during year 1,

. making qualified expenditures of US$1,250,000during year 2, and

e  makingqualified expenditures of US$1,750,000during year 3.

On the second option, Lowell can earn-in an additional 24% in the project by:

. making qualified expenditures of US$11,500,000 prior to the fourth anniversary of acquiring the First Interest,
e delivera Pre-Feasibility Study on the project, solely funded by Lowell, and

° payingthe Company US$500,000.

e) Pucapaca Project, Ayacucho, Peru
The Pucapaca property was acquired through staking. On October 19, 2017, the Company granted a 1% NSR royalty to Sandstorm. The
propertyis also subject to the 0.5% NSR royalty in favour of Lunde.

f)  Santo Tomas Project, Ayacucho, Peru

On January 14, 2013, the Company acquired the Santo Tomas project for share consideration and a 1% NSR royalty. On October 19, 2017,
the Company granted a 1% NSR royalty to Sandstorm.
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Notes to the Consolidated Financial Statements

For the Years Ended December 31, 2021, and Nine Months Ended December 31, 2020
(Expressed in Canadian dollars)

On February 5, 2018, the Company entered into an Option Agreementwith IAMGOLD, granting theright to earn-inup to 70% of the project.
On the first option, IAMGOLD can earn-in 60% starting on the date all permits for drilling are obtained, by:

e makingstaged payments totaling US$500,000 ($275,000 received);

e makingqualified expenditures of US$4,000,000 over 4 years; and

e drilling 2,000 meters.

During the year ended December 31,2021, the Company received US$75,000 (CADS95,146) from IAMGOLD. These payments have been
included in Other Income on the Consolidated Statements of Loss and Comprehensive Loss. As at December 31, 2021, the Company had
received total payments of US$275,000 and the remaining balance US$225,000 will be received over the next 3 years.

On the second option, IAMGOLD can earn-in an additional 10% within two years by:
e producinga 43-101 compliant resource estimatein allcategories of at least 1 million ounces of gold or gold equivalent; and

e payingthe Company USS2 per ounce of gold or gold equivalent for total of measured, indicated, and inferred resources.

Capitalized expenditures relating to the projects in Peru are summarized as follows:

Lourdes Pacaska Other Total
Balance, March 31,2020 $33,825 $101,311 $158,535 $293,671
Acquisition and minerallicenses 15,308 29,554 137,899 182,761
Foreign exchange movement (6,189) (17,295) (34,054) (57,538)
Balance, December 31,2020 42,944 113,570 262,380 418,894
Acquisition and minerallicenses 970 525 1,741 3,236
Annual maintenance costs 12,222 30,600 19,680 62,502
Transfer of Guadalupe land fees obligation - - (87,054) (87,054)
Impairment of exploration andevaluation assets - - (97,283) (97,283)
Foreign exchange movement (4,170) (10,992) (27,696) (42,858)
Balance, December 31,2021 $51,966 $133,703 $71,768 $257,437

Duringthe year ended December 31, 2021, and nine months ended December 31, 2020, the Company incurred the following exploration
expenditures, which wereexpensed asincurred:

Nine Months
Year Ended Ended
December 31, December 31,
2021 2020
Administrative S 348,549 S 714,788
Assays 69,298 20,343
Community programs 99,209 108,165
Drilling - 840,315
Equipment maintenance 16,918 29,492
Geological 871,536 1,009,903
Impairment of exploration andevaluation assets 97,283 -
Total expenditures $1,501,793 $2,723,006
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(Expressed in Canadian dollars)

5. Equipment

Equipment is comprised of the following:

Furniture,
Field computer, other
Cost Vehicles equipment equipment Total
Balance, March 31, 2020 $ 156,867 S 38,721 $ 59,558 $255,146
Additions 45,593 - 32,575 78,168
Foreign exchange movement (26,768) - (10,133) (36,901)
Balance, December 31,2020 175,692 38,721 82,000 296,413
Additions - - 3,286 3,286
Disposals (52,964) - (15,279) (68,243)
Foreign exchange movement (16,024) - (6,558) (22,582)
Balance, December 31,2021 $ 106,704 $ 38,721 S 63,449 $208,874
Accumulated depreciation
Balance, March 31, 2020 S (96,774) $(33,193) $(32,358) $(162,325)
Depreciation for the period (19,349) (4,149) (6,306) (29,804)
Foreign exchange movement 15,836 4 4,715 20,555
Balance, December 31,2020 (100,287) (37,338) (33,949) (171,574)
Disposals 52,964 - 9,441 62,405
Depreciation for the year (21,738) (1,383) (10,473) (33,594)
Foreign exchange movement 9,130 - 2,343 11,473
Balance, December 31,2021 $(59,931) S$(38,721) $(32,638) $(131,290)
Net book value
As at December 31,2021 S 46,773 S - S 30,811 S 77,584
As at December 31,2020 S 75,405 S 1,383 S 48,051 $124,839

6. Leases

In December 2019, the Company entered into a lease for an office space in Peru. For the purpose of the addition of the right of use asset
and lease liability, the Company used the commitment amount of $86,737 (US$66,000) as at December 16, 2019 and discounted this
amount to $78,929 (US$60,058) by using a discountrate of 10.75%, the Company’sincremental borrowing rate.

The Company also enteredinto a lease for another office space in Peruin December 2021. For the purpose of the addition o fthe right of

use asset and lease liability, the Company used the commitment amount of $23,249(US$18,2000) as at December 1, 2021 and discounted
this amount to $22,046 (US$17,258) by using a discount rate of 10.75%, the Company’sincremental borrowing rate.
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A continuity ofthe Company’s lease liability isas follows:

Balance, March 31,2020 S 71,547
Payments (33,154)
Accretion 4,178
Impact of foreign exchange (5,925)
Balance, December 31, 2020 36,646
Additions 22,046
Payments (39,531)
Accretion 1,591
Impact of foreign exchange (545)
Balance, December 31, 2021 S 22,210
Current portion (22,210)
Non-current portion S -

A continuity of the Company’s right of use assetis asfollows:

Balance, March 31,2020 S 74,144
Amortization (31,605)
Impact of foreign exchange (5,997)
Balance, December 31, 2020 36,542
Additions 22,046
Amortization (37,843)
Impact of foreign exchange (618)
Balance, December 31,2021 $ 20,127

7. ShareCapital

Authorized and issued shares
The Company is authorized toissue an unlimited number of common shares without par value. As at December 31,2021, the Company

had 62,591,960 common shares outstanding of which 3,792,749 common shares (2020-5,689,125) were held in escrow.

Duringthe year ended December 31,2021, a total of 15,000 common shares were issued for total proceeds of $3,000as a resultof a share
option exercise.

During the period ended December 31, 2020, the Company issued 24,450,000 common shares of the Company for total proceeds of
$9,740,000relatedtothe Transaction (Note 3). An additional 810,000 commonshareswithavalue 0f$324,000and687,500 sharepurchase
warrants of the Company with a value of $116,564 were issued to certain finders. The Company further issued 2,500,000 common shares
of the Company as part of a debt-to-equity conversion agreement with Lunde International Corp for a value of $1,000,000. 682,500
common shares were issued for total proceeds of $177,703 as a result of the exercise of stock options.
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Share purchase warrants

The continuity of share purchase warrants asatDecember 31, 2020 and December 31, 2020 is as follows:

December 31,2021

December 31,2020

Number of Weighted average

Number of Weighted average

warrants exercise price warrants exercise price
Balance, beginning of the year 6,002,460 S 0.60 5,314,960 S 0.60
Issued - - 687,500 S 0.60
Balance, end of the year 6,002,460 S 0.60 6,002,460 S 0.60

The following tableis a reconciliation of outstanding and exercisable warrants asatDecember 31,2021 and December 31, 2020:

December 31,2021 December 31,2020
Number of Weighted average Number of Weighted average
Expiry date warrants exercise price warrants exercise price
August 4,2022 5,314,960 $ 0.60 5,314,960 S 0.60
September 30,2022 687,500 $ 0.60 687,500 S 0.60

The remaining contractual life of the outstanding share purchase warrants at December 31,2021 was 0.61 years (December 31,2020 —

1.61 years).

Stock options

The Company currently has a 10% Rolling Stock Option Plan (the "Plan"), which was last approvedby the shareholders of the Co mpany on
May 13, 2020. The number of common shares which may be issued pursuant to options previously granted and those granted under the

Planis a maximum of 10% of the issued and outstandingcommon shares at the time of the grant. The terms and vesting periods are

determined by the Board of Directors.

The Company provides share-based payment compensation to its directors, officers, employees, and service providers through grants of

stock options. Duringtheyear ended December 31,2021 no stock options were granted. Duringthe nine months ended December 31, 2020,
the Board of Directors approved the grant of 1,700,000 stock options tocertain officers, directors, consultants and employees which vest 25%
onthe grant date and 25% every six months thereafter. The fair value of the stock options granted was estimated to be $ 502,659 using the

Black-Scholes option pricing model.

Duringthe year ended December31, 2021, a total of 15,000 stock options were exercised for total proceeds of $3,000.

The continuity of stock options asat December 31, 2021and2020isas follows:

December 31,2021 December 31,2020
Number of Weighted average Number of Weighted average
options exercise price options exercise price

Balance, beginning of the period 4,847,500 S 0.40 3,815,000 S 0.39
Granted - - 1,700,000 S 0.40
Stock options of Magnitude pursuant to the

reverse acquisition (Notes 1 & 3) - - 75,000 S 0.20
Exercised (15,000) 0.20 (682,500) S 0.26
Cancelled (255,000) 0.40 - -
Expired - - (60,000) S 0.25
Balance, end of the period 4,577,500 S 0.40 4,847,500 S 0.40
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Duringthe year ended December 31, 2021, the Company recorded stock-based compensation expense of $192,093 (During the nine months
ended December 31,2020 - $328,808) which has been recorded to general and administration expense. The Company’s granted and
exercisable options are as follows:

December 31,2021
Exercise Options Options

Date Granted Expiry date price outstanding exercisable

September 11,2017 September 1, 2022 S 0.40 1,175,000 1,175,000

April 6,2018 April 6,2023 S 0.40 50,000 50,000

January 30, 2019 January 30, 2024 S 0.40 1,615,000 1,615,000

September 30,2020 June 7,2023 S 0.20 37,500 37,500

August 14,2020 August 14,2025 S 0.40 1,700,000 1,275,000
Total 4,577,500 4,152,500

The weighted average remaining contractual life of options outstanding at December 31, 2021 was 2.28 years (December 31,2020 -3.28
years).

8. Related PartyTransactions

a) Transactions
The Company’s related parties consistof entities where the executive officers and directors of the Company are principles. Their position in
these entities results in their having control or significantinfluence over the financial or operating policies of these ent ities.

Sumaq Exploration Corp.

On September 1, 2017, Pucara Resources entered into a consulting agreement with its CEO, amended October 28, 2020 for annual
management fee of USD $214,500 (the “Management Fee”)through Sumagq Exploration Corp (“Sumaqg”). The Company is committed to
paying termination benefits to the CEQif he is terminated without cause, equal to the Management Fee as of the termination date. In the
event of a change of control, the Company may terminate the agreement by payingthe CEO a lump sum payment equal to two years of
Management Fee.

Duringthe year ended December 31, 2021, the Company incurred $190,593 (Nine months ended December 31,2020 —$266,688) to Sumagq.
As at December 31,2021, $21,386 (December 31, 2020-$27,493) was owing to Sumag.

Avisar Everyday Solutions Ltd.
Avisar Everyday Solutions Ltd. (“Avisar”) (a company where the CFO of the Company effective August 1, 2020, is a founder) provides
bookkeeping, treasury, and financial reporting servicesto the Company. During the year ended December 31, 2021, the Company incurred

$85,650 (Nine months ended December 31,2020 -$40,180) of fees to Avisar. As at December 31, 2021, $6,300 (2020-$nil) was owingto
Avisar.

Gordon J. Fretwell Law Corporation

Gordon J. Fretwell Law Corp., an entity where a directorof the Company is a principal, provides legal services to the Company. During the
year ended December31,2021,the Companyincurred $18,058 (Nine monthsended December 31,2020-5588,493)to Gordon J. Fretwell
Law Corp. As at December 31,2021 and December 31, 2020, $nilwas owing to the entity.

b) KeyManagement Compensation

Key management personnelare those personshaving authority and responsibility for planning, directing and controlling the activities of
the Company, directly or indirectly. Key management personnel are the Company’s executive management team and members of the
Board of Directors.

Key management personnel compensationcomprised share-based compensation related to the fair value of the stock options granted to
these key management personal and itsrecognition in these consolidated financial statements on a graded vesting basis. Durin g the year
ended December 31,2021, share-based compensation for the key management personnel amounted to $175,143 (Nine months ended
December31,2020-5$287,960).
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9. IncomeTaxes

A reconciliation ofincome taxes at statutory rates with reported taxesis as follows for the year ended December 31, 2021 and nine months
ended December 31, 2020:

2021 2020
Net loss for the year before income taxes S (3,117,398) S (5,495,907)
Statutoryincome taxrate 27.00% 27.00%
Income tax benefit computed at statutory tax rate (842,000) (1,484,000)
Items not deductible for income tax purposes 66,000 451,000
Difference in tax rates in other jurisdictions (40,000) (68,000)
Foreign exchange movement and other 156,000 370,000
Change in unrecognized benefit of deferred income tax assets 660,000 731,000
Deferred income tax expense S - S -

The significant components of the Company’s deferred income tax assets and deferred income tax liabilities at December 31,2021 and
2020 are presentedbelow:

December 31, December31,

2021 2020
Non-capital losses carried forward $1,756,000 $1,207,000
Exploration and evaluation assets 1,746,000 1,634,000
Capital assetsand other 14,000 14,000
3,516,000 2,855,000
Unrecognized deferred income tax assets (3,516,000) (2,855,000)
Net deferred income tax assets S - S -

The Company has non-capital losses of $4,259,000 (December 31, 2020 -$2,993,000) available for carry-forward to reduce future years'
income for Canadian income tax purposes. These losses expire as follows:

Canada

2033 $ 90,000
2034 213,000
2035 193,000
2036 262,000
2037 15,000
2038 414,000
2039 336,000
2040 1,470,000
2041 1,266,000
S 4,259,000

The Company also has certain tax lossesin Peru which can be carried forward indefinitely but are limited to 50% of taxable income each
subsequent year.
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10. Segmented Information

The Company operates in one reportable operating segment, being the acquisition, exploration and evaluation of exploration and
evaluation assets. Non-current assets by country are as follows:

December 31,2021 December 31,2020
Canada Peru Total Canada Peru Total
Exploration and evaluation assets S - $ 257,437 $257,437 S - $418,894 $418,894
Right of use assets S - S 20,127 S 20,127 S - S 36,542 S 36,542
Equipment $6,371 $71,213 $77,584 $10,138 $114,701 $124,839

11. Financial Instruments, Capital Managementand Risk Management

I) Financial Instruments
The Company’s financial instruments include cash, receivables, accounts payable and accrued liabilities,and convertible note.

Determination of Fair Value

The carrying value of cash, receivables,accounts payable and accrued liabilities, and convertible note approximate their fair value because
of the short-term nature of these instruments. The following table shows the carryingamounts and fair values of financial assetsand
financial liabilities, including their levelsin the fair value hierarchy.

Fair Value Hierarchy
Financial instruments measuredat fair value on the statement of financial position are summarized into the following fair va lue hierarchy
levels:

Level 1 -unadjusted quoted pricesin active markets for identical assets or liabilities.

Level 2 -inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices)
orindirectly (i.e. derived from prices); and

Level 3 -inputs for the asset or liability that are not based on observable market data (unobservable inputs).

I1) Capital Management

The Company’s capital management objectives are to safeguard its ability to continue as a going concern and to seek new investment
opportunities for the benefit ofits shareholders. The Company includesequity in the definition of capital.

The Company sets the amount of capital required in proportion to its operating requirements and perceived risk ofloss. The Company
manages the capital structure andadjusts according to changesin economicconditionsandthe risk characteristics of the underlying assets.
The Company has historically relied on the equity markets to fund its activities and is open to new sources of financing to manage its
expenditures in the interest of sustaining long-term viability. The Company’s capital management objectives, policiesand processes have
not changed over the years presented.

Management reviews its capital managementapproach on an ongoing basis andbelieves that thisapproach, given the relative si ze of the
Company, is reasonable. The Companyis not subject to any externally imposed capital requirements.

[I) Risk Management

The Company’s risk exposures and the impact on the Company’sfinancialinstruments are summarized below.

a) CreditRisk

Credit risk is the risk of financial loss to the Company ifa customer or counter party to a financial instrument failsto me et its contractual

obligations and arises principally from the Company’s cash and receivables. The Company’s credit exposure is li mited to the carrying
amount of these financial assets.
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The Company’s cash is held by high-credit-rated financial institutions and, as such, the Company does not believe thereto be a significant
creditrisk. The Company’s concentration of credit risk and maximum exposure isas follows:

December 31, December 31,
2021 2020
Cash at Canadianfinancial institutions $2,797,908 $5,859,206
Cash at Peruvian financialinstitutions 72,350 199,379
Total $2,870,258 $6,058,585

b) Market Risk
Market riskis the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market prices are comprised of four types of risk: foreign currency risk, interest rate risk, commodity price risk and equity price risk.

(i) Foreign currency risk

Foreign currency risk is the risk that a variationin exchange rates between the Canadian dollaranda foreign currency will affect the
Company’s operations andfinancial results. The Company operates in Canada and Peru. The Company funds the subsidiary in US dollars
and a portion of its expendituresare incumred in Peruvian nuevo soles. The riskis thatthere couldbe a significant change in the exchange
rate of the Canadian dollarrelative to the US dollarand the Peruvian nuevo sol. At December 31, 2021, the Peruvian nuevo sol was
translated to the Canadian dollarat 3.998(2020 -2.844) and the US dollar wastranslated to the Canadian dollarat 1.274 (2020—-1.2732).
Asignificant change in these exchange rates could have an adverse effect on the Company’s results of operations, financial p osition or cash
flows. The Company has not hedged its exposureto currency fluctuations.

As at December 31,2021, the Companyis exposed to currency risk through the following assets and liabilities denominated in US dollars
and Peruvian nuevo soles:

US dollars Peruvian nuevo soles Total
Cash and cash equivalents S 841,542 S/. 7,344
Receivables 2,797 43,054
Accounts payable and accrued liabilities (43,404) (237,538)
Net exposure S 800,936 S/. (187,140)
Canadian dollar equivalent $ 1,016,972 S (59,161) S 957,811

Based onthe above net exposuresas at December 31,2021, and assuming all other variables remain, constant, a 10% change in the value
of the Canadian dollar against the above foreign currencies would result in an increase/decrease of approximately $96,852 (2020 -
$314,900).

(ii) Interest rate risk

Interestrate riskis therisk that future cash flows will fluctuate as a result of changes in market interest rates. The Co mpany does not have
any borrowings. Its interestrate riskis limited to potentialdecreases on the interestrate offered for cash held with chartered Canadian
financial institutions. The Company considers the risk to be immaterial.

(iii) Commodity price risk
Commodity riskis the exposure to fluctuationsin the market price of commodities. The Company does nothave any commodity exposure.

(iv) Equity price risk
Equity risk is the uncertainty associated with the valuation of assets arising from changes in equity markets. The Company d oes not have
anyequity investments.

c) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations asthey come due or can only do so at excessive
cost. The key success in managing liquidity isthe degree of certainty in the cash flow projections. If future cash flows a re fairly uncertain,
the liquidity risk increases.
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The Company’s policy is to ensure that it will have sufficient cash to meet its liabilities when they become due, under both normal and
stressedconditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

12. Subsequent Events

Stock Options
During February 2022, the Company granted 2,100,000 stock options (the "Options")to some employees. These Options have an exercise

price of $0.11 pershare and are exercisable during a 5-year period. All Options will vest in three equal tranchesand have been granted in
accordance withthe Company’s stock optionplan. During February 2022 the Company also cancelled 675,000 stock options that had been
granted to former employees.
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